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World growth outlook

A BUMPY RECOVERY IN 2021

® Unbalanced recovery across sectors and countries
¥ 3 countries should lead the recovery
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World growth outlook

FIRMER GROWTH EXPECTED WITH A VACCINE IN SIGHT

® More fiscal stimulus and the prospect of vaccines should boost the medium-term outlook

WORLD GDP GROWTH
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US, China and Germany to lead the recovery

LEADERS AND LAGGARDS

BIDEN’'S POTENTIAL MEASURES
ON DIFFERENT SCENARIOS
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More support expected from fiscal policy

PUBLIC INVESTMENT TO TAKE THE LEAD

" “Whatever it takes” approach applied to fiscal policy
" Public investment to lead recovery and rebound in private investment
" Public debt to settle above 110% of GDP, and fiscal and debt consolidation postponed beyond 2025

MULTIPLIER EFFECTS OF PUBLIC INVESTMENT GOVERNMENT DEBT
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A new monetary—fiscal regime

COORDINATED FISCAL AND MONETARY POLICY IN PLACE

® Central banks have adopted flexible policies
' Tight coordination with fiscal (budgetary) policy should remain in place
® Banks are ready to increase their support and to redeploy existing measures

CENTRAL BANKS BALANCE SHEETS

AND STOCK MARKET
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2021 Outlook in Review

A BRAVE NEW WORLD

Global economy — Geopolitics

® 2021 should see a recovery in global growth as fiscal policy increasingly takes over the reins from monetary policy
® Rising but volatile inflation should characterise the global landscape
® A global reshape of the post-WWII world order continues as in the post-Donald Trump era

Equities
® Look for earnings growth to drive equities even at all-time high valuations but stock selection will be key

Long-cycle transformational opportunities remain key: green tech, fintech, and domestic China should augment healthcare and online solutions

Long/short equity strategies offer a way to cushion bouts of volatility, especially in high-volatility thematics

Quality cyclical positions offer tactical opportunities in 2021 as sales growth recovers

Fixed income

Two-way interest rate volatility remains as post-lockdown deflationary pressures battle against fiscal/monetary reflation efforts
Negative inflation-adjusted corporate bond yields are a potential central bank policy response in 2021

Key to even modest fixed income returns in 2021 will be to look globally and at bottom-up credit selection

Long/short credit and private market strategies provide alternative options for fixed income investors

Foreign exchange — Precious metals

® The USD bear market will continue leaving EUR, CHF, AUD, CAD, and NZD as primary beneficiaries
® Gold offers upside potential as inflation trends higher

® Silver and palladium provide real-world exposure to climate change investments to come
Any forecast or prediction, where provided, is indicative only and is not guaranteed in any way
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2021 Economic Outlook

EARNINGS KEY TO RETURNS IN 2021

® Q3 earnings surprised positively thanks to cost cutting; that and resilient sales allowed companies to maintain
. or raise guidance

' Earnings revision ratio moved into positive territory in all regions, with US again well above other markets

® Q4 earnings momentum strongest for materials, industrials, consumer discretionary and financials (cyclical
. sectors)

" Non-US markets likely to benefit most while revision ratio in US may be at risk of peaking

EARNINGS REVISION RATIO:
UuS, EUROPE, JAPAN & EM
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2021 Equity Outlook

VALUATIONS AND INVESTOR SENTIMENT ON WATCH
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2021 Equity Outlook

CYCLICAL RECOVERY TO DRIVE SELECT VALUE STOCKS IN 2021

2020E YTD CHANGE
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2021 Equity Outlook

DON’T GIVE UP PREMATURELY ON SECULAR GROWTH OPPORTUNITIES
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Past performance is not a guide for current or future results
Any forecast or prediction, where provided, is indicative only and is not guaranteed in any way
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2021 Fixed Income Outlook

GENERATING INCOME IN A NO-/LOW-YIELD WORLD

YIELD TO WORST
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2021 Equity Outlook

BANK OF INTERNATIONAL SETTLEMENTS
- US DOLLAR NOMINAL EFFECTIVE
EXCHANGE RATE (NARROW)
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Past performance is not a guide for current or future results
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VALUATIONS AND INVESTOR SENTIMENT ON WATCH
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THANK YOU FOR JOINING
OUR WEBINAR

We hope you found the presentation useful.

If you have any questions, please do not hesitate to contact
us.
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SIGN UP

to receive UBP’s latest news & investment insights
directly in your inbox


https://www.linkedin.com/company/ubp/
https://twitter.com/UBP_Group
https://www.facebook.com/ubp.unionbancaireprivee/
https://www.youtube.com/user/UnionBancairePrivee
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